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Thespite a hig

spending is by far a better
oalioen Than et ing Uhe nesls
o the commbey by laxing il
maore,” Ms Murphy said.

Even as Chalmers spruiks
somme marginal tax cut relief it's
Important to remember that last
wisr's B17bn in Lax culs were
recouped fully by (e
government by the end of the
vear through 317 hillion in
higher-than-expected income
B enurlesy of brackel creep.
There i noshortage of
accounting tricks in budgets.

Alongsite announcing its
first .25 percentage point rate
hike in rnore than two years this
wosek. U Reserve Bank revised
Irighver ils exprectalions on
inflation, saying it would hit
4.2 per cent this year, well
cantside the hank's preferred
target range. It also downgraded
productivity,

Ihaese bwo very things e
Treasurer says he wants to fix

Avsdralians democeicy, inchoding
for-vedar paclamentary lerms, re-
strictions on MPs' service, and the
use of citizen assemblics

The responses sugpested Aus-
tralians have a degree of cynicism
about Australian polilicans, with
Millennials  the leasl trusling of
government, while the Baby
Boomer generation has  higher
Fewals of everall braest,

The atudy Foend  satisfaction
with how democacy works in
practice reached its lowest level
since the 1975 constitutional crisis
i 2019, at 55 per cent

Democratic satisfaction recov-
ereal Lo per cenl in 2027 alevel il
FBrars amanim i ] Falbomweing, Uhe 2075
cloction. The cra of froguent
changes of prime minister cutside

this year. saving peaple “can
et e bucdgel Lo be Moo
i This inflatkon clallenge,
focused on our productivity
challenge”,

The economy's ane strength
L5 its low unemploorment rate,
currenkly al 4.1 per cent,
althoargh much of Lhe growtb
has come through new, but less-
productive povernment-funded

Juabs The REA also forecast this

wesek Hhat the jolless rate wonld
thele up toed. 3 per cent by the end
of the year.

Loy unemployment will
keep the tax take relatively high
as a percentage of GO, but
Chilrwers will mesd more than
b kel ereegs Lo bakinee the
historically high spending.

Former Treasury official and
Cormmonwealth Bank chief
economist Luke Yeaman
expects other changes to tax this
visar, such as capilal gains,
which the Albanese government

el slesclinms, whieh undbermimed] ¢l
wens' roles i delermining who
governs, has thus far been Ieft
behind in the 2000s

Support for compulsory voting,
a core feature of Ausralias
demacrasy anu Lhe reason Austra
li Bas one of Lhe highest voler
mrnout rates in the world, has de-
clined although remaims supported
by & cdestr majority of twioin three
witers.

But, the proportion of voters
who report that they would still
vobeif it were voluntary has beenin
steady dedline since 2007, reaching
it lowest point on record in 2025 at
i per cenl 'r':u.lruu;-r eneralions
are much e likedy Loy mepard Dl
they would not vote if it were
voluntary.

has confirmed it is considering.

W slill expect Loses some
subsbanlive new nesasures in The
May budpet. Inour view, the
muaet likely step is a phasing out
of the 50 per cent Capital Gains
Tax discount for housing andfor
o cip on negalive gearing,”
Yewmian siicl.

"YVarious business tax
reforms have been floated but
Lheere bs 1 e agreement on The
solukinn.

"With rate hikes hack in
focus, public spending at
historically high levels asa
share of G and productivity
stuck in the slow lane, pressure
will grow for mesre sulslanlive
eeonmic reloems sl deeper
cuts to government spending,”
Teaman added.

Far Chalmess, speeches
ahnut hanana repathlies might
ot be on his minad. but the
spending culs of his forefather
wold be worth some reflection.

For The Dsl lime, The AN
sty asked abioul attitisdes Lo
wards Australia becoming a repub-
lic. lowering the voling age. and
four-year parliaments, more or
fewer referendurns, and a citizens
assemidy,

Surprisingly, the proposal Lhal
attracted the greatest support, at48
por oent, was to have a citizens’ as-
sembly, describad o respondent s
a5 " by rade upal randomly se-
lected atizens who consider im-
portant policy isswes and advise the
government”

[tis surprising hecause theve has
heen so little experience of citizens’
el ies i Ausirdiz,

Fven The advocicy group Tor
such gatherings. NewDermocracy.
was sUrprised, with excoutive direc-

tor lain Walker declaring it was a
sk given the move “understand-
able” sl well-kmown allermislives
Thil were praposed,

“Surprisingly. cven bo us - given
thew werealso presented vith more
imnediately  understandable  re-
forrn opticns — it homed out that
Lrying o citieens” pssembly was Lhe
sk Gavouresd opion {mosl sugr
ported with 48 per cont amd least
opposed with 20 per cent).” he told
Inapirer,

T the context af people wan-
dering how democsacy ever gets
better, this could be & pointer to
where our parliaments should be
loaking, There's a mechanism for
caming support, and those who
Farve e custodions ol eleclaml
[IFLIESSES A SEe b TR Dwen sire
complementary.” he said

NewDemooracy wants to test
the propinsal and has challenged
P b By i ot

“Ihe only tests of any democ-
racy inmovation are whether il
cams publictrust and whether par-
liarnentarians find it usetul in tak-
ing long-tenn dectsions. A large
pualali Erfael wll Ted ws answer Iadly
Thinse ipuesitions — espedially i0il'% 2
challenging topic.

“Itwe fail, then the cost is small.
Part if it works — amd Australian
paolitics finds a way to address hard
Lrstke-cofls and take decisions nor
mally eneliessly aveaded — then the
benefit to the country is irmmense,”
he =aid.

Asopart of the 2000 elaction
campaign, Julia Gillard progaosed a
citizens’ assembly to vonsider the
issue of climate chamge but in a fie-
brile election atrecaphere this was
actually seen as alack of leadership.

The current atmcsphere and
cullapse ul instilutional supporl
amal party-polilical  supposl may
provide an opporumity for the
untricdidea.



